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E.O. 11652N/A 
TAGS: ECON, ENRG, CE 

SUBJ: CEYLON PETROLEUM CORPORATION ENGAGES EXPLORATION 
CONSULTANT EIRM 

REP: COLOMBO 0895 

1. JULY 17 LOCAL PAPERS CARRIED CAREPULLY WORDED 
STATEMENT BY CEYLON PETROLEUM CORPORATION (CPC) 

CHAIRMAN THAT "TENDER TO FUNCTION AS CONSULTANT FOR OFF-SHORE 
OIL DRILLING HAS BEEN AWARDED TO PEXAMIN PACIFIC INC., A GROUP 
OF COMPANIES OPERATING IN UNITED STATES, EUROPE, AND 

PACIFIC REGION". STATMENT LATER SAYS "DIRECTORS AND PROPESSIONAL 
STAFP OF PEXAMIN GROUP, WHO ARE NATIONALS OF EIGHT COUNTRIES, 
CONTROL EQUITY OF COMPANY". IT CONCLUDES BY SAYING THAT 
DR. THOMAS CANTWELL, PRESIDENT OF PEXAMIN, WILL 
LEAD CONSULTANT TEAM. NO HEADQUARTERS OR 
OTHER NATIONAL IDENTIFICATION WERE GIVEN. 

2. CPC VICE CHAIRMAN WITHANE TELLS US PEXAMIN 
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IS "AMERICAN EIRM" HEADQUARTERED IN HOUSTON 
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AND THAT CANTWELL IS AMERICAN EXPLORATION EXPERT. 

1973 HOUSTON TELEPHONE DIRECTORY GIVES 
"PEXAMIN INC., 3914 FAIRHTLL” CLASSIFIED UNDER 
OIL EXPLORATION, ETC. 

3. WITHANE CONFIRMED IMPRESSION GIVEN IN PRESS 
STATMENT THAT CONSULTANCY CONTRACT IS IN RESPONSE 
TO CALL EOR BIDS CIRCULATED IN JUNE 1975 

SEPARATE EROM FEBRUARY 26 TENDER EOR OFE-SHORE 
DRILLING SERVIDES (REETEL). IN BOTH CASES, CPC 
DID NOT CIRCULATE OR PUBLICIZE BID CALLS LOCALLY. 

DRILLING SERVICE BIDS ARE STILL UNDER ACTIVE 
CONSIDERATION AND U.S.FIRM, SUN MARINE, INC., 

HAS GOOD CHANCE. THEIR REPRESENTATIVES HAVE 
VISITED CPC SEVERAL TIMES IN RECENT WEEKS. 

4. IN RECENT MONTHS CABINET-LEVEL STATMENTS 

HAVE STOPPED PRAISING WONDEROUS RICHES OIL DISCOVERY 
SOON TO BRING. NOR HAVE GSL OR PRESS RECENTLY 
MENTIONED PREVIOUSLY MUCH PUBLICIZED SOVIET 
EXPLORATION WORK. CPC OFFICIALS EARLIER THIS 
YEAR TOLD EMBASSY THAT IT WAS NEVERN INTENDED 
THAT SOVIET EFFORT WOULD INCLUDE OFF-SHORE 
DRILLING BECAUSE SOVIET OFF-SHORE CAPABILITY 
AND EQUIPMNT NOT AVAILABLE. 

5. COMMENT: GSL AND CPC ARE MAKING POLITICALLY 
SENSITIVE TRANSITION FROM SOVIET SEISMIC 

AND ON-SHORE EXPLORATION TO WESTERN (POSSIBLY 
AMERICAN) OFF-SHORE TECHNOLOGY. WORDING OF 
PEXAMIN ANNOUNCEMENT MAKES CLEAR THAT WESTERN AND 
CERTAINLY AMERICAN CONNECTIONS OF NEW EXPLORATION 
CONTRACTORS WILL BE PLAYED DOWN TO REDUCE VULNERABILITY 
TO LEFTIST CRITICISM. 

6. ACTION REQUESTED: WE REQUEST CHECK O OPEYUMIN# 

TO ANSWER FOLLOWING: (A) IS IT AN AMERICAN OR 
AMERICAN-CONTROLLED FIRM? (B) IT IS REPUTABLE? 

(C) WHERE ELSE 

DOES IT OPERATE? ESPECIALLY, DOES 
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IT WORK IN OTHER SOCIALISTCOUNTRIES SUCH AS BURMA? 

(D) IS CANTWELL RECOGNIZED OIL EXPLORATION EXPERT? 

(E) ANY OTHER SORT BACKGROUND INFORMATION. 

VAN HOT JEN 

NOTE BY OCT: #TEXT AS RECEIVED. 
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